


Insolvency and Bankruptcy Code Act /feare
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Introduced in 2016
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®* Resolve claims involving insolvent

companies
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®* Tackle the bad loan problems that were

affecting the banking system
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®* This was enacted for reorganization and
insolvency resolution of corporate persons,
partnership firms and individuals in a time
bound manner for maximization of the
value of assets of such persons.
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®* The era before IBC had various scattered
laws relating to insolvency and bankruptcy
which caused inadequate and ineffective

results with undue delays. For example -
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Securitization and Reconstruction of Financial
Assets and Enforcement of Security Interest Act
SARFAESI — for security enforcement.

e e 3 fore faefrar et st s fovemeor
3R YATATOT SR G fea st SARFAESI
T Jaa|

The Recovery of Debts Due to Banks and
Financial Institutions Act, 1993 (RDDBFI) for
debt recovery by banks and financial institutions.
ofehT A TeriTar T gRT KT THeAt o forg ent
I forftar Eeamat sttar=am, 1993 (RDDBFI) &
ST SKUTH Sht T



Insolvency and Bankruptcy Code ecosystem /TeaTeT 3T
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* National Company Law Tribunal (NCLT) — The
adjudicating authority (AA), has jurisdiction over
companies, other limited liability entities.

* VA HUAT AT fESTTT (NCLT) - FRTaeh TRy
(AA), U, 1= TTH Forar Tl Uy 27fereh &
AT Bl

®* Debt Recovery Tribunal (DRT) has jurisdiction over
individuals and partnership firms other than Limited

Liability Partnerships.

o e fehadt Tgsaae (DRT) W HifHA S&aT WRIERT
ITATAT 3T STTHAT R TASH HHT UR IR O 8



The Insolvency and Bankruptcy Board of India (IBBI) /

WA h [EaTaT iR [eareramdd aig (IBBI)

®* apex body for promoting transparency & governance
in the administration of the IBC

*  ATSETHT o UITTEA H UREIET 3T ITEH hi SGTaT o h
foru sy e

®* Involved in setting up the infrastructure and

accrediting IPs (Insolvency Professionals (IPs) & 1Us
(Information Utilities).

FHATE TET SR ATET ITH AT (Fieadt STHve
(ITTSUT) TR ATITH (FTAT IUATRIATY)) FATUA A |
ITHEA 2



Insolvency and Bankruptcy Board (IBB)

Insolvency professional
agency (IPA)
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IBB - apex body for promoting transparency & governance in
the administration of the IBC; will be involved in setting up the
infrastructure and accrediting IPs & IUs.

IUs - centralised repository of financial and credit information
of borrowers; would accept, store, authenticate and provide
access to financial data provided by creditors.

IPs- persons enrolled with IPA and regulated by Board and
IPA will conduct resolution process; to act as Liquidator/
bankruptcy trustee; appointed by creditors and override the
powers of board of directors.

Adjudicating authority (AA) - would be the NCLT for
corporate insolvency; to entertain or dispose any insolvency
application, approve/ reject resolution plans, decide in
respect of claims or matters of law/ facts thereol.

IPA - registered by the board shall enroll IPs.
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IBC proposes a paradigm shift from the existing
'Debtor in possession' to a 'Creditor in control' regime.
IBC HISIaT "AER 3 shoat’ & "TAI=07 § S1a R oo |
U= ST ST IEATS hidT 2l

IBC aims at consolidating all existing insolvency
related laws as well as amending multiple legislation

including the Companies Act.

IBC <hT o1& At HISTaT faatforan deifera st =
TSI hE o TT-ATY ShuHT STffam afed g et
TINLT HET 2



The code aims to resolve insolvencies in a strict time-bound
manner - the evaluation and viability determination must be
completed within 180 days.

1T T ILTT THTCAH hT TG TUT-HHT T T AT & - YodTeh
IR STaETEAT LT ST 180 3T o et oXr &t gem|
Moratorium period of 180 days (extendable up to 270 days) for

the Company.
shuHT ok ToTu 180 et <hY arfercenT srater (270 oAt & foru foear

T

For startups and small companies the resolution time period is 90
days which can be extended by 45 days.

TETEHW N BTN HUTAT o 10 RATCIIM ZT3H WA 90 ToHT T
& R 45 Y ae6 STt S wewat 2l



The President has assented to the promulgation of Insolvency
and Bankruptcy Code (Amendment) Ordinance, 2018 on June 6,
2018.

AT = 6 T, 2018 Tl FHTCAHT US THICHT hIS (HIME)
3TLATAIT, 2018 o THII kT THTEA faT 21

The two key amendments would help both the real estate sector
and the MSMEs

S I W & RS Tee Saret 3R MSMEs ST &l Hag
et



RBI open to bad bank proposal:
Shaktikanta Das

“If there’s a proposal to set up a bad bank, the RBI will look at it. We have regulatory guidelines for
asset reconstruction companies,” RBI Governor Shaktikanta Das said while delivering the Nani
Palkhivala Memorial Lecture.
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